Where meets West -- China Tennis Dream
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Executive Summary

Build a world class tennis training academy in the beautiful Huangshan
region:

* BRING advanced US tennis training systems to China
« DEVELOP world class Chinese junior tennis players
« PROMOTE junior tennis competition between China and US

e GROW tennis in China
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Vision and Mission

“Our mission is to accelerate tennis growth by blending

eastern and western knowledge, relationships and values.”
SR

ortu S a by incorporating western
coaching systems and talent while building lasting relationships
using academics and sports.
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Chris Evert: most powerful brand in the world of tennis

Evert Tennis Academy
— One of the best tennis academies in the world

— Provide Certified Master, Elite and Professional USPTA coaches for HETA
— Run all tennis programs for HETA

— www.evertacademy.com

Huangshan: A beautiful, scenic, clean and popular tourist destination
— Insulated from urban population density, fresh air
— Easily accessible via Huangshan airport, high speed trains and major highway
— Many major cities are less than 3 hours away by high speed rail

HETA is the only tennis resort in China



http://www.evertacademy.com
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Master Plan

Junior academy

Professional academy

College academy: Train college players and promote college tennis competition

Coach academy: USPTA (CPTA) certification program

Adult tennis resort: Promote and develop tennis for middle class recreation
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Organizational Value Chain

Huangshan Resort

Local Government

China Tennis Association (CTA)




ZHHa T E Bk

HL-2FP=

=4 1 B A Ml

o E Bk ‘§




This region is a top tourist destination
o UNESCO World Heritage Site
o Known for scenery, hot springs and air quality

Insulated from urban population density yet

easily accessible
o Accessible via Huangshan airport, high speed trains
and major highway
o Maijor cities by high speed rail:
m Shanghai: 2.5 hours
m Nanjing: 1.5 hour
m Hangzhou: 1 hour
m Hefei: 1.5 hour

Huangshan Evert Tennis Academy

Potential = Preparation + Performance
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Huangshan Resort |
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*The 100 acre Huangshan Resort is located
in the storied and beautiful Huangshan
region in eastern China

* 4-star hotel with 50 guest rooms

« 13 villas built, up to 70 more planned

e www.huangshanresort.com
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Facllities and Am_eni’ries

Indoor courts / outdoor courts
Hard courts / clay courts

Pro shop

Men’s/Women'’s locker rooms
Spa/Hot tub

Fithess room e
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Room/board and other amenities provided by HuangshdResorf
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*Booming middle-class

eIncrease of tourism within
China

*40 million tourists visit the
Huangshan area annually

Chinese government
encourages developing
cultural and sports industries

Huangshan Evert Tennis Academy
Potential = Preparation + Performance
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Investment

’$30M for HanQShqn Resort 7 e
*HETA will invest additional $20M '

eLocal government/business support

Other investors
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One of the best female players of all fime

18-time Grand Slam singles champion

Mqtch record 1309 - 146 (90% wins)
7 years ranked world #1

7 French Open

6 U.S. Open

3 Wimbledon

2 Australian Open titles

Reached 34 maijor finals, most in tennis history

Huangshan Evert Tennis Academy
Potential = Preparation + Performance
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John Evert

Dean of HETA

Established Evert Tennis Academy with his family in

1996

e Managing partner and Head coach at ETA

e 2009 Developmental Coach of the Year by US
Olympic Committee

 Developed many top junior players who won and
competed in grand slams at the Academy:

— Andy Roddick (world #1, U.S. Open winner)

— Madison Keys (world #8)

— Sloan Stephens(world #36)

— Peng Shuai (world #108)
- 9 other women presently on the WTA Tour
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Tony Kong

CEO

e Equity partner in Huangshan resort with his family

e Over 20 years trading and management experience on Wall Street

— Goldman Sachs
- Morgan Stanley
— CSFB
— Interactive Brokers.

-+ Education
— Graduate study at MIT
— Masters of Computer Science from Cornell
— Bachelor’s University of Science and Technology of China
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Dan Sheinin

CMO

* Marketing professor specializing in brand equity management
— Over 30 years experience in marketing
— Including brand and product management, advertising, and management
consulting

e Education
— B.A. Economics Amherst College
- M.M. Finance and Marketing Kellogg Graduate School of Management
(Northwestern University)
— Ph.D. Marketing Columbia University
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Huangshan Evert Tennis Academy
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*3rd most televised sport (behind
football and basketball)
Booming middle class drives growth

—14 million players (1 million in 1988)
—15-20% annual growth target (CTA)

*$4 billion market

Huangshan Evert Tennis Academy

Potential = Preparation + Performance
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Professional Tennis Tournaments

Home of 8 WTA and 4 ATP professional tournaments

*China Tennis Open
—WTA Premier Mandatory event

*Shanghai Rolex Masters
—An ATP 1000 event

*Wuhan Tennis Open

..........
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*Shenzhen Tennis Open

Tianjing Tennis Open
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Elite Professional Tennis Players

* Li Na was China'’s first major champion
—2011 French Open
—2014 Australian Open
—Reached #2 in the world

* Other women in WTA top 100
—Peng Shuai #14 (08/2011)
—Zheng Jie #15 (05/2009)

—Zhang Shuai #27(10/2016)
—Sun Tiantian #77(3/2007)

Le Pen vs. the E.U. /Botched Executions / faesear

6 women and 1 man ranked 101-200
4 women and 1 man ranked 201-300
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Elite Junior Tennis Players

* Chinese players among world’s top juniors in ITF FEE=sve

rankings
— 5 boys in top 200
* Yibing Wu #16
l — 12 girls in top 200
X

« Xiyu Wang #11

* Growing number of competitive teens training
abroad (Global Times, 6/28/15)
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CHINESE TENNIS ASSOCIATION

e Government entity
* Located at Beijing Olympic Center
e 9 divisions
—Coaches Commission
—Referees/Judges Commission
—Junior and Youth Development Commission
. —Scientific Research Commission
- —Press and Publicity Commission
L —Marketing, Management & Development Commission
—Professionalization and Specialization Commission

—Amateur Activities Commission
—Disciplines & Arbitration Commission
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Huangshan Ever49nis Academy
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OUR CUSTOMERS

Junior player
Professional player

Tennis coaches(club, high school, university)
College player

Adult: player and tourist

HETA o
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ETA Elite Junior Training Program

Head coach from ETA

All coaches with USPTA certification

Train and compete at US (ETA) one month per year
Scholarship

Fee: $40,000 - $50,000 per year
— Full time with room and board
— Education

Forecast:

— 2018-2019: 50 - 100 students
— After 2019: 100 - 200 students
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ETA junior training program
All coaches with USPTA certification

Weekly Program (6 Days)
— Fee: $1000
— Four days of tennis training
— One day tour Huangshan
— One day visit Local Attractions
— room/board/transportation

Holiday Camp
Summer/Winter Camp

Forecast:
— 2018 -2019: 100 - 500
— After 2019: 500 - 1000
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Head coach from ETA
All coaches with USPTA certification

Two Week Program
— Fee: $3000
— Ten days of tennis training
— One day tour Huangshan
— Two day visit Local Attractions
— room/board/transportation

Weekly/Monthly program available
Training program for ITF/WTA/ATP tournament
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PROFESSIONAL TENNIS ANALYSIS

* Professional Players
— National team
— Tennis team of Province
— Tennis team of City
— Tennis team of each Physical Education Institute
— Travel tennis team of club
— More than 50 teams in Anhui Province
— More than 200 teams within 3 hours of High Speed Rail
— Each team has more than 10 players

e Forecast:
— 2018-2019: 100 - 400 (10 - 40 teams)
— After 2019: 400 - 1000 (40 - 100 teams)
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TENNIS COACH PROGRAM

HETA is the first Coach Academy in China

John Evert trained hundreds of Chinese Coaches in China
USPTA coach certification

ETA coach certification

5 Days Program W
— Fee: $1000 i ’

— Three days of class/court training LUSPTA.

One day tour Huangshan
One day visit Local Attractions
room/board/transportation
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 Tennis coach:
— coaches of professional teams
— club pros
— college and school tennis instructors

e Forecast:
— 2018-2019: 200 - 500
— After 2019: 500 - 1000

Huangshan Eversanis Academy

Potential = Preparation + Performance
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HETA is the first college tennis academy in China

HETA will promote college tennis training throughout China
—  Work with each college to provide specific training program
— Organize college tennis tournament (similar to NCAA tennis program)
— Send qualified junior players from HETA to colleges

One week training program (7 Days)
— $10,000/Team (up to 12 people), $1000/Person
— Five Days of training
— One day tour Huangshan
— One day visiting local attractions
— Room/Board/Transportation

College Tennis Tournament
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e College tennis growing rapidly as a more competitive sport

e Forecast

Some colleges begin to provide scholarship for talented tennis players

Each college has multiple tennis teams for students and professors

Each college has between 100 to 1,000 players /_}—1
All colleges have funding for tennis training P>
.,
Over 700 colleges within 3 hours HSR Dﬁ‘_‘. k A oy
okt - J

Over 2,000 colleges within 5 hours HSR )

2018-2019: 10 — 50 team :
After 2019: 50 — 100 team A A
Tournaments: 5 — 10 1 - o ¢
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ADULT TENNIS RESORT

e 7 days program ($1250) > e 7’
— 4 days of tennis training
— One day tour Huangshan
— Two day visiting local attractions
— Room/Board/Transportation

* 5 days program ($1000)
— 3 days of tennis training
— One day tour Huangshan
— One day visiting local attractions
Room/Board/Transportation
e 3 days weekend program ($750)
— 3 days of tennis training
— Room/Board/Transportation
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e HETA is the first adult tennis resort |n Chlna
 Tennis Players
— 2,000,000 players within 2 hours HSR
— 5,000,000 players within 5 hours HSR
— At least 14 million tennis players in China |

) b !
e

— 40 million annual tourists in Huangshan
— Corporate sponsored tennis retreat

e Forecast:
— 2018/2019: 1000 - 2000
—  After 2019: 2000 - 5000

Huangshan EvertZ'amis Academy

Potential = Preparation + Performance
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TENNIS TOURNAMENT

 Each tournament: 16 teams

e 7 Days package:
— Fee for each team: $7,500 (up to 10 people)
— Five days of competition
— Five hours free professional training at HETA
— One day tour Huangshan
— One day tour local attractions
— Room/Board/transportation

e Forecast:
— 2018/2019: 10 - 20
— After 2019: 20 -40
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» Established in Nanjing (2016)

— Partner with China Tennis Academy

— 40 tennis courts: hard courts, clay courts, and grass courts
— located at Nanjing, 1.5 hour HSR from HETA

— 4 foreign coaches

e Junior training program

— $30,000/year, $3,000/month, $1,000/week not all-inclusive
— No education programs/No room and board

 Training base for Chinese National team
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Started in Beijing (2003)

15 acres land/176 dorm rooms ($50/day for room/board)
— 25 Courts with light: 14 outdoor/5 indoor/2 clay/4 mini
— socecer field, basketball court, and swimming pool
— physical trainer/doctors/physiotherapists
—  foreign coaches
— 80,000 visitors annually

Carlos Rodriguez
— Joined in 2009
— Dean of the Academy in 2011
— Coached Justin Henin, Na Li
Junior program (half day)
— monthly program: $1000 - $2000
— yearly program: $10000 - $15000
Professional training program
— national team/province team/individual professional player
—  $1000/Week, $3000/Month, $30,000/Year

New location at Kunming in 2016

Huangshan Evertigmis Academy

Potential | = Preparation + Performance
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e CETA
6 locations in Shanghai
—  Elite junior program/After-school and holiday
camps
—  Summer Camp at Australia
— ATPCA (Australia) certified coaches
— Home to many tennis tournaments
— Adult and junior professional travel teams
-- 15 players total
-- 4 top 200 WTA players
-- 6 ATP players

e CHODA TENNIS INTERNATIONAL

Established in 1998

— 9locations in Beijing, Hebai,...

— Annual fee $42,000 includes
room/board/education

—  Summer Camp at US

—  Professional adult and junior travel team

—  Strong placement in top China/U.S colleges

e Mission Hills

Located in Shenzhen

Former tennis academy of Michael Chang

Now tennis academy of Boris Becker (March of
2016)

LTA (Britain) Coaching Accreditation Program in
2016

Home to many tennis tournaments

Plan to establish a junior training program

Adult tennis program

e Tennis1123

2010 Established in Beijing
Supported by CTA and NSTC
Sponsorship: PingAn, Agile, Pocari Sweat
Adult and junior professional travel teams
National team training facility
Junior training programs
Elite female junior program
-- Players sign lifetime contract.”Free training
-- Train next Li Na

Huangshan Everaam is Academy

Potential = Preparation + Performance
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Chinese Economy Risk

— uncertainty and slowdown
— real-estate bubble
— currency fluctuation

Competition Risk
—  Existing competition: Sanchez-Casal/Potter’'s Wheel...
— Future competition: Boris Becker tennis academy, maybe others

New Target Segment Risk —HETA is the only academy having the

following training programs
— Adult tennis resort
— College tennis training at a tennis academy
— Coach training at a tennis academy

Other Challenges
— Language
— distance
— Management
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. Short Term (year 1-2)

Establish HETA as premier tennis academy/Evert as the best brand in tennis
— Establish elite junior program
— Start College/Professional training program
— Profitable on Adult Tennis Resort and Coach Certification Program
— HETA profitable (10% annual return)

e Mid Term (year 3-5)

— Team of high rank junior players (top 10)
— Expand HETA to closeby maijor city centers: Hefei, Nanjing, Shanghai, Hangzhou
— Attain higher profitability at HETA for all categories (20% annual return)

. Long Term(year 6-10)
Grand Slam contenders (top 10)
— Extend ETA to other major cities: Beijing, Chengdu, Chongqi, Wuhan,...
— Establish Huangshan as the tennis capital of China
— Expand HETA business: other sports, etc
— Attain higher profitability at all locations/categories (50% annual return)
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